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TAGS: PFOR, ECON, EINV, BENC, NI 
SUBJECT: STATUS REPORT ON INDIGENIZATION 

REF: (A) LAGOS 8447 (B) LAGOS 8160 (C) LAGOS 7846 

1 . WITH THE EXCEPTION OF THE CLOSING AND ANNOUNCED SALE OF 
122 ENTERPRISES HELD IN VIOLATION OF 1972 INDIGENIZA- 
TION DECREE (REF A), NO FURTHER MAJOR PUBLIC 

EXPLANATION OR IMPLEMENTATION OF NEW INDIGENIZATION MEASURES 
HAS BEEN MADE BY FMG. HOWEVER, BOTH EXPATRIATE BUSINESSMEN 
AND FMG OFFICIALS CONTINUE TO FEEL THEIR WAY ALONG DEFINING 
THE RULES WITHIN THE BROAD POLICY OUTLINES ANNOUNCED IN THE 
FMG WHITE PAPER. 

2. FMG MINISTRY OF ECONOMIC DEVELOPMENT OFFICIAL HAS ADMITTED 
TO EMBASSY THAT NEW INDIGENIZATION DECREE VOIDS ESSENTIAL 
ASSUMPTION OF FIVE YEAR PLAN THAT FOREIGN INVESTMENT WOULD 
INCREASE THROUGHOUT THE PLAN'S PERIOD. NUMBER OF NIGERIAN 
BUSINESSMEN ARE ALSO CONCERNED THAT NEW BANKING REQUIREMENTS 
WILL FORCE FOREIGN BANKS TO CHANGE NAMES WHICH WILL RESULT IN 
CUTBACK OF AVAILABLE WORLDWIDE LINES OF CREDIT. 
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3. BOTH NIGERIAN AND EXPATRIATE COMMUNITIES FEEL BANKING 
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SECTOR NEGOTIATIONS CRITICAL TO SUCCESS OF INDIGENIZATION. 

AFTER RECEIVING BANKS’ OWN EVALUATIONS OF ASSETS ON JULY 30, FMG HAS 
PROMISED TO SUBMIT COUNTER-PROPOSALS BY AUGUST 15. BANKS 
APPEAR TO BE HARDENING THEIR POSITIONS. CITIBANK HAS ALREADY 
REDUCED STAFF BY CANCELLING REPLACEMENTS FOR OFFICERS DEPART 
ING ON NORMAL TRANSFERS. FIRST NATIONAL CHICAGO CONFIDES 
THAT ITS EXECUTIVE MANPOWER IS TOO THIN TO WASTE HERE IF BANK 
LOSES MAJORITY CONTROL; IF HELD TO 60 PERCENT NIGERIAN MANAGEMENT, 
IT WILL TERMINATE OPERATIONS. IN WORDS OF ITS DIRECTOR: 

’BANKING WAS VERY LUCRATIVE HERE UNTIL DECREES OF LAST APRIL, 

BUT NO LONGER." BANK OF AMERICA HERE SINCE 1960, OPINES THAT 
NIGERIAN MOODS BLOW HOT AND COLD; BELIEVES THERE 
MIGHT BE SOME EVENTUAL EASING OF PRESSURE. 

NEVERTHELESS, BA WILL DEMAND 3 CONDITIONS IF IT STAYS HERE WITH 
20 PERCENT OR HIGHER EQUITY: (1) CHANGE OF NAME FROM BANK 
OF AMERICA (2) GUARANTEED PERMISSION FOR BA CREDIT REVIEW AND 
AUDIT TEAMS TO MAKE ANNUAL EXAMINATION IN CONFORMANCE WITH 
USG BANKING REGULATIONS. BA MIGHT ALSO SEEK A MANAGEMENT 
CONTRACT. FMG HAS TOLD BIG 3 COMMERCIAL BANKS (BARCLAYS, 

STANDARD, UBA) THAT TERMS OF REFERENCE FOR 1972 INDIGENIZATION 
WILL BE USED IN UPCOMING NEGOTIATIONS. 

4. AGGRESSIVE DEFENSE OF INDIGENIZATION POLICY GIVEN EMBOFFS 
JULY 20 BY OLUFEMI ANI, FORMER NIGERIAN EMBASSY ECON COUNSELOR 
IN WASHINGTON AND CURRENT DEP DIRECTOR. MEA ECONOMIC DEPT. 

ANI CHARGES THAT U.S. AND WESTERN PRESS DISTORTING ISSUE, 

THAT 70 PERCENT OF CONTROL OF COUOTRY'S PRODUCTIVE CAPACITY 
IN HANDS OF FOREIGNERS. HE EMPHASIZES THAT "NIGERIANIZATION 
NOT NATIONALIZATION" IS TAKING PLACE. ESSENTIAL POINT IS 
THAT PRIVATE SECTOR INSTEAD OF GOVERNMENT TAKING OVER NEW 
EQUITY. EXCEPTION IS TENTATIVE GOVERNMENT 60 PERCENT OWNERSHIP 
OF BANKS, BUT ANI THINKS EVEN THIS SHARE WILL EVENTUALLY 
TRANSFER TO PRIVATE HANDS. ALSO CATIGATES MERCHANNT BANKS 
("WITH WHOM GOVERNMENT IS VERY ANGRY") FOR FAILING TO PROVIDE 
FUNDS FOR NEEDY SECTORS AND DELIBERATELY NEGLECTING MEDIUM 
AND LONG-TERM DEVELOPMENT FINANCING FOR COMMERCIAL SHORT-TERM 
OPERATIONS WHICH ARE MORE PROFITABLE. 

5. TO ADD ICING TO THE CAKE, THE FEDERAL BOARD OF INLAND 
REVENUE (SIMILAR TO OUR OWN IRS) ANNOUNCED ON JULY 22 THAT A 
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NEW MASTER COMPUTERIZED SYSTEM WOULD SHORTLY BE INTRODUCED 
TO CHECK TAX EVASION. NEWSPAPER ACCOUNTS REPORTED THE SYSTEM 
DESIGNED TO DETECT IMPROPER ACTIVITIES OF FOREIGN COMPANIES. 

CROSBY 
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